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I iNPOttld l>e Interacted in yonr renetien to the 
attached piece from thie ereeVe isene o£ Time. 

Are vax Ihethaeeiee and Stattone tied In eloeety 
eiwcdih nri& evereeae momy eirelee to keep you 
and yenr am^yeta informed in eiteb a way aa h» 
permit nee of &e Inforxnation aa a tool for analyaia ? 


hfari^iall S. Carter 
Lleidenard General. tJSA 
Deputy IXrector 
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1 - SR via Sneetdive Director 
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Money talks, but not exetyone can 
understand whal il is saying, Pi-rhap.- the 
vn>rld's nm.si skilled interpreti rs can I e 
found in 1 ebaiion. si coriil onl ' to S\^ii- 
zcrland tis a li eew h''eliiig iik ncN i lai'- 
ket, Beii iu hankers ire cons'i iced rhal 
lhev can often climp-c the luture in the 
movement of mone' Ltist week they 
were glimpsing harder than ever. .As 
one hanker e.xplained. "Il's ji:st befoie 
the Ramadan, the n onth long Moslem 
fast when people leiio to he jiuers . 'I his 
is the scheming season," 

Worried Rich. Of course, nuinv lae- 
lois influence Ihe mss and iiOwns of 
mone> marts, hut wh'.m a country's eiii* 
rcncy is iti strong demand for no apjair- 
ent reason, it is oltmi a signal to the 
shrewd l.ehanese e\|:crts that someone 
IS buying il up to se ml hack home in 
order to finance ti ciaip, hxanipie: just 
heiore Ahdiil Karim h, assem to.ik power 
in Iraq in l').58. the Iraqi dim r's piiee 
mo\cd ui> sharjily. 'Toe Ir.iflic goes ihi 
other wax loo; when t le rich in u panic- 
iilai' co.untry get won eel about tmpeiul- 
mg iroLihie (for inslai-ce. hefore NaSsCi 
started n.ttionalizing), they are apt to 
move then- money to i ehanoii, reaily to 
tollow in person if necessary. Nfonex is 
ihe worki s greatest i owtird." espla-'iis 
Inlta Bank C hairman Yiisif Bodtis. 

Sc'riielimes "flight" monex iiriixes josl 
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Lost Crown. Beirut's hi banks lia - e 
ileposits totaling some SI. 2 hillion, 
roughly SO'g of it in fiireign monex. 
In recent xvecks. about $L'() million h.is 
flowed into I ehanon. coitkidei able mo e 
lhan norm,,!. From this. iIh: moiu v 
xxatchers toon a picture c'f (be ciiireut 
siUtiUion in ihe Middle Fast area. 

• SAUDI ARABIA setu ail csiiniaicd S-'.S 
million floxvmg to Beirut, aieaiiing that 
ex-King .Saul has finallx given up hcigo 
of regaining his throne Irom his ha f 
brother King f'eisak Were .Sand detei 
niincJ to fight for his eroxiai, he xxotil 1 
instead he conxeitiiig soiili oi his cm 
Siderable foioign assets into .Saudi 
hian riiils to ship home an.' os .’ in !'i I',, 
irig Bedouin sheiks to rc'oli acaiii-i 
I'eisal. Meaiuxhile. money is heeinni', 
to flow back into Saudi Arabia, le. 
Irom rich .Saudis convinced ' eh„il mean 
business and is in power loi go,>d, 

• KUWAIT sent some $)() m'lhon to Be; 
rut. Though prosperous, Kiixxaii is ;.lv 
jnter). Aged, gouty Fmir Abdullah as 
Stibtih liroke off medical treitiinent i, 
Bombax to iiish home las? week .ok 
deal xvith a Cabinet crisis Ih.il b,iik, 
down to a cTasli within the luiiir s chxi 
numerous an.l irascible lap ilv On u p 
ol ih.tl. a xxrangle belxvc,’n Kiixx iit; 
merchants and a British imsior mg hrm 
that had a na'iiopoly on the hut,or lr..ci' 
resulted in an iinseliling foUition: the 
Assembly imposed prohibiii. n, 

• SYRIA accounted lor an iiiflu.v of ‘'40 
niillion in .Syiian pounds, ol vxhicli only 
Sh.OOO.OOO xx.is ollicially sa iclioncil !■ 
finance imporis. The remaining millions 
arc flight capilak set in motion by the 
resignation of Syria's No. 2 man, Cicn' 
ertil Mohanimed (Tmran, luaking an- 
other coup in coup-prone Svria (I.S in 
the past 18 years) more lik.'ly, Syria's 
announcement oi its intention to na- 
lioiiali?e all oil resources added to Ihe 
business community's edginess, 

• IRAQ entered the picture because there 
'verc steady, sizable piirchas. s oi Iraqi 
dinars. Since (lie Kurdish rel els ate on 
the waipath .again against the B.ighdad 
govcrnmcnl. and .since the Shah of Iran 
hates the Iraq regime — fearing its un- 
ion xxilh Fgyi>l. xx'hich would bring Nas- 
ser to liis very bordeivs— the (lieorx is 
tnat Iranians have been buying up Iraxii 
currenev to stibsidi/.e the Kiinhsh rebel.s. 

• THt SUDAN registered on the Lebanon 
maikct ’.viih a tun on .Stulane'e p.miuls, 
normalix a sluggish currency. Ci'iiccix ' 
ably the monex could be foi a coup,, 
snnee the Sudan is racially tofu liciwecn 
Arabs and Nogmes, hut the experts think 
not. "The demand was quick .uid sud 
den, not the kind that usually .ippiies to 
coups,” a banker explained. ' Ihe couii 
kind IS .slower, steadier." Best guess- (he I 
orders arcJ|j||^^||j bidirectlv hx 

. Hypl. Alg^^^H^viet 
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